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DETAILED ACTION 

In response to the restriction requirement mailed January 15 th , 2008, the applicant has 
elected the Invention of Group I (claims 1-28 and 31-43) without traverse. Applicant's 
election of Group I (claims 1-28 and 31-43) is hereby acknowledged. 

Claim Rejections - 35 USC §101 

1 . 35 U.S.C. §101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of 
matter, or any new and useful improvement thereof, may obtain a patent therefor, subject to the 
conditions and requirements of this title. 

2. Claims 1-28 are rejected under 35 U.S.C. §101 because the claimed invention is 
directed to non-statutory subject matter. 

3. Based on Supreme Court precedent (Diamond v. Diehr, 450 U.S. 175, 184 
(1981); Parker v. Flook, 437 U.S. 584, 588 n.9 (1978); Gottschalk v. Benson, 409 U.S. 
63, 70 (1972); Cochrane v. Deener, 94 U.S. 780, 787-88 (1876)) and recent Federal 
Circuit decisions, §101 process must (1) be tied to another statutory class (such as a 
particular apparatus) or (2) transform underlying subject matter (such as an article or 
materials) to a different state or thing (the Supreme Court recognized that this test is not 
necessarily fixed or permanent and may evolve with technological advances. Gottschalk 
v. Benson, 409 U.S. 63, 71 (1972)). 



4. If neither of these requirements is met by the claim(s), the method is not a patent 
eligible process under 35 U.S.C. §1 01 . 
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5. In this particular case, regarding the first test, in performing the steps of the 
claimed subject matter, there is no requirement that a machine be used, thus the claims 
are not considered sufficiently tied to another statutory class. Regarding the second 
test, since the claimed subject matter may be performed using only human intelligence, 
the steps do not sufficiently transform the underlying subject matter to be statutory. Note 
that for a claimed invention to qualify as a 101 statutory method, the claim should 
positively recite the other statutory class (the thing or product) to which it is tied. In this 
particular case, the claim does not positively recite the other statutory class (the thing or 
product) to which it is tied. 

Claim Rejections - 35 USC § 102 

6. The following is a quotation of the appropriate paragraphs of 35 
U.S.C. 102 that form the basis for the rejections under this section made in this 
Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

7. Claims 1-10, 14-28, 31-35, and 39-43 are rejected under 35 U.S.C. 102(b) 
as being anticipated by Checchio (US PAT: 6,023,682). 

Re claim 1 . Checchio discloses a method comprising: associating a plurality of tokens 
with a financial account by recording the plurality of tokens in a token log, which token 
log is accessible by an institution that is responsible for authorizing one or more 
transactions involving the account (i.e., the credit card company, see fig . 1 element s6); 
and initiating a transaction involving the financial account by providing one of the tokens 
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and an indication of the account to a vendor (i.e., merchant) (see fig . 1 elements s2 and 
s3), wherein the vendor is to provide the token, the indication of the account, and 
information about the transaction to the authorizing institution (see fig.1 element s5), 
which authorizing institution provides the vendor with transaction authorization based on 
the token being found to exist in the token log (see fig.1 element s8). 

Re claim 2. Checchio further discloses the method of claim 1, further comprising: 
receiving the token, the indication of the account, and the transaction information from 
the vendor; checking whether the token exists in the token log; and notifying the vendor 
that the transaction is authorized based on the token being found to exist in the token 
log (see col. 3 lines 9-46). 

Re claim 3. Checchio further discloses a method comprising: associating a token with 
one or more conditions in a token log that is accessible by an institution that is 
responsible for authorizing one or more transactions involving a financial account (i.e., 
the credit card company, see fig.1 element s6); and initiating a transaction involving the 
financial account by providing the token and an indication of the account to a vendor 
(see fig.1 elements s2 and s3), wherein the vendor is to provide the token, the indication 
of the account, and information about the transaction to the institution responsible for 
authorizing that transaction (see fig.1 element s5), which authorizing institution provides 
the vendor with transaction authorization based on the one or more conditions 
associated with the token in the token log being satisfied (see fig.1 element s8). 
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Re claim 4. Checchio further discloses the method of claim 3, further comprising: 
receiving the token, the indication of the account, and the transaction information from 
the vendor; checking whether the token exists in the token log; and notifying the vendor 
that the transaction is authorized based on the token being found to exist in the token 
log (see col. 3 lines 9-46). 

Re claim 5. Checchio further discloses a method comprising: receiving from an account 
holder an indication of one or more conditions for completing one or more transactions 
(see fig.1 element s2); associating a token with the one or more conditions in a token 
log that is accessible by an institution that is responsible for authorizing one or more 
transactions involving a financial account (i.e., the credit card company, see fig . 1 
element s6); and initiating a transaction involving the financial account by providing the 
token and an indication of the account to a vendor (see fig. 1 elements s2 and s3),, 
wherein the vendor is to provide the token, the indication of the account, and 
information about the transaction to the institution responsible for authorizing that 
transaction (see fig. 1 element s5), which authorizing institution provides the vendor with 
transaction authorization based on the one or more conditions associated with the token 
in the token log being satisfied (see fig.1 element s8). 

Re claim 6. Checchio further discloses the method of claim 5, further comprising: 
receiving the token, the indication of the account, and the transaction information from 
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the vendor; checking whether the one or more conditions associated with the token in 
the token log are satisfied; and notifying the vendor that the transaction is authorized 
responsive to the one or more conditions being satisfied (see col. 3 lines 9-46). 

Re claim 7. Checchio further discloses the method of claim 5, wherein the indication of 
the account is one of a credit card number, a debit card number, an online payment 
number, a merchant account number, and a bank account number (see the abstract). 

Re claim 8. Checchio further discloses the method of claim 5, wherein the token log 
comprises a data structure that associates specific tokens with one or more specific 
transaction conditions (see col. 3 lines 9-46). 

Re claim 9. Checchio further discloses the method of claim 5, wherein a transaction 
condition includes a maximum monetary amount for one or more specific transactions 
(i.e., purchase amount, seefig.1 element s3). 

Re claim 10. Checchio further discloses the method of claim 5, wherein a transaction 
condition includes a pattern to match a name of the vendor for one or more specific 
transactions (see col. 3 lines 9-46). 

Re claim 14. Checchio further discloses the method of claim 5, wherein a transaction 
condition includes the existence of a specific token in the token log (see col. 3 lines 9- 
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46). 

Re claim 15. Checchio further discloses the method of claim 5, wherein a transaction 
condition includes a mechanism for non-repudiation of the financial transaction (see 
col.3 lines 9-46). 

Re claim 16. Checchio further discloses the method of claim 6, wherein the token log is 
stored in a communication device of the account holder (see the abstract, also see col.3 
lines 9-48) 

Re claim 17. Checchio further discloses the method of claim 16, wherein the 
communication device is one of a telephone, a cell phone, a desktop computer, and a 
portable computing device (see the abstract). 

Re claim 18. Checchio further discloses the method of claim 16, wherein checking 
whether the at least one condition associated with the token in the token log is satisfied 
is accomplished by polling the account holder's communication device (see col.4 lines 
14-40). 

Re claim 19. Checchio further discloses the method of claim 18, wherein polling the 
account holder's communication device comprises: sending to the account holder's 
communication device a structured message containing transaction information and the 
specific token; and receiving from the account holder's communication device a 
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structured message indicating whether the transaction is approved or denied based on 
the satisfaction of the one or more conditions (see col. 3 lines 9-48, col.4 lines 13-32). 

Re claim 20. Checchio further discloses the method of claim 18, wherein polling the 
account holder's communication device includes: sending to the account holder's 
communication device a structured message containing the specific token; receiving 
from the account holder's communication device information from the token log 
pertaining to the given token; and using the information to determine if the transaction 
should be approved or denied (see col. 3 lines 9-48, col.4 lines 13-32). 

Re claim 21 . Checchio further discloses the method of claim 6, wherein the token log is 
stored at the location of the institution responsible for authorizing one or more 
transactions involving the financial account (see the abstract, also see col. 3 lines 9-48). 

Re claim 22. Checchio further discloses the method of claim 6, wherein the token log is 
stored at a third-party location accessible to both the account holder and the institution 
responsible for authorizing one or more transactions involving the financial account (see 
the abstract, also see col. 3 lines 9-48) 

Re claim 23. Checchio further discloses the method of claim 6, wherein the vendor (i.e., 
merchant) is one of a seller of physical goods, a seller of services, a charitable 
organization, and an organization to which the account holder owes money (see the 
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Re claim 24. Checchio further discloses the method of claim 5, wherein associating one 
or more tokens includes receiving the at least one condition for the one or more tokens 
from an external source (see col. 3 lines 8-47). 

Re claim 25. Checchio further discloses the method of claim 5, wherein entries in the 
token log include an indication of a type of transaction corresponding to one or more 
specific tokens (see col. 3 lines 9-48, col.4 lines 13-32). 

Re claim 26. Checchio further discloses the method of claim 5, further comprising 
automatically creating one or more token within a communication device of the account 
holder (see fig. 1 element s3). 

Re claim 27. Checchio further discloses the method of claim 5, wherein providing the 
token to a vendor includes entering a pass code in order to access the desired token 
(see fig . 1 element s2). 

Re claim 28. Checchio further discloses the method of claim 5, wherein providing the 
token to a vendor includes presenting a token that is known by the account holder to 
have been previously stored in the token log (see col. 3 lines 9-47). 
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Re claim 31 . Checchio further discloses a system comprising: a token creator to enter 
and store one or more tokens (see fig.1 element s3, see the abstract, also see col. 3 
lines 9-48).; a token log to associate specific tokens with specific conditions under which 
specific financial transactions will be valid (see fig.1 element s6); and a token access 
sub-system to make one or more tokens available to an account holder for distribution 
to one or more vendors involved in transactions pertaining to an account of the account 
holder (see fig.1 element s5, also see col.4 lines 15-40), wherein each vendor is to 
provide a specific token, an indication of the account, and information about a 
transaction to an institution responsible for authorizing one or more transactions 
involving the account (see fig.1 element s5), which institution authorizes each vendor to 
complete each vendor's transaction responsive to the specific conditions associated 
with each specific token in the token log being satisfied (see fig.1 element s8, also see 
col.4 lines 15-40) 

Re claim 32. Checchio further discloses the system of claim 31, wherein the indication 
of an account is one of a credit card number, a debit card number, an online payment 
number, a merchant account number, and a bank account number (see the abstract). 

Re claim 33. Checchio further discloses the system of claim 31 , wherein the token log 
comprises a data structure that associates specific tokens with one or more specific 
transaction conditions (see fig.1 element s6) 
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Re claim 34. Checchio further discloses the system of claim 31 , wherein the specific 
conditions include a maximum monetary amount for one or more specific transactions 
(see the abstract) 

Re claim 35. Checchio further discloses the system of claim 31 , wherein the specific 
conditions include a pattern to match a name of the vendor for one or more specific 
transactions (see the abstract) 

Re claim 39. Checchio further discloses the system of claim 31 , wherein the specific 
conditions include the existence of a specific token in the token log (see col. 3 lines 9- 
46). 



Re claim 40. Checchio further discloses the system comprising: a communication 
interface for receiving a token, an indication of an account, and information about a 
transaction from a vendor (see fig .1 element s5); a transaction authorization module for 
checking whether at least one condition associated with the token in the token log is 
satisfied (i.e., a token match, see fig.1 element s8, also see col.3 lines 9-46); wherein 
the communication interface is to notify the vendor that the transaction is authorized 
responsive to the at least one condition being satisfied (see col.4 lines 5-14) (see col.3 
lines 10-66, more specifically col.3 lines 47-66). 



Re claim 41 . Checchio further discloses an apparatus comprising: means for storing 
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one or more tokens in a token log (see col.3 lines 30-34); means for associating each 
token with conditions under which specific financial transactions are valid (see col.3 
lines 47-52); means for accessing tokens so that they can be associated with specific 
financial transactions (see col.4 lines 5-12); and means for authorizing specific 
transactions by verifying that the conditions for the tokens associated with the specific 
transactions are met (see col.4 lines 7-1 1 ). 

Re claim 42. Checchio further discloses a computer-readable medium comprising: 
program code for receiving from an account holder an indication of one or more 
conditions for completing one or more transactions (see fig.1 element s6); program 
code for associating a token with the one or more conditions in a token log that is 
accessible by an institution that is responsible for authorizing one or more transactions 
involving a financial account (see col.4 lines 15-40); and program code for facilitating 
the initiation of a transaction involving the financial account by providing the token and 
an indication of the account to a vendor (see fig . 1 element s3), wherein the vendor is to 
provide the token, the indication of the account, and information about the transaction to 
the institution responsible for authorizing that transaction (see fig . 1 element s5, also see 
col.3 10-45) which authorizing institution provides the vendor with transaction 
authorization based on the one or more conditions associated with the token in the 
token log being satisfied (see fig. 1 element s8, also see col.4 lines 1-30). 



Re claim 43. Checchio further discloses the computer-readable medium of claim 42, 
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further comprising: program code for receiving the token, the indication of the account, 
and the transaction information from the vendor (see fig.1 element s5); program code 
for checking whether the one or more conditions associated with the token in the token 
log are satisfied (i.e., a token match, see fig.1 element s8, also see col. 3 lines 9-46); 
and program code for notifying the vendor that the transaction is authorized responsive 
to the one or more conditions being satisfied (see col.4 lines 5-14) (see col. 3 lines 10- 
66, more specifically col. 3 lines 47-66). 

Claim Rejections - 35 USC § 103 

8. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for 
all obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1 , 148 
USPQ 459 (1966), that are applied for establishing a background for determining 
obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

9. Claims 11-13, and 36-38 are rejected under 35 U.S.C. 1 03(a) as being 
unpatentable over Checchio. 

Re claim 1 1 . Checchio does not explicitly disclose the method of claim 5, wherein a 
transaction condition includes a time-frame in which one or more specific transactions 
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are to be completed. However, official notice is taken that it is old and well-known in the 
financial world to add a time-frame to a financial transaction. Thus, it would have been 
obvious to one of ordinary skill in the art to incorporate what is old and well-known in the 
art into Checchio's to allow the financial transaction to be completed at a specific time. 

Re claim 12. Checchio does not explicitly disclose the method of claim 5, wherein a 
transaction condition includes a number of times a specific token may be used to 
authorize transactions. However, official notice is taken that it is old and well-known in 
the financial world to add a time-frame to a financial transaction. Thus, it would have 
been obvious to one of ordinary skill in the art to incorporate what is old and well-known 
in the art into Checchio's to allow the financial transaction to be completed at a specific 
time. 

Re claim 13. Checchio does not explicitly disclose the method of claim 5, wherein a 
transaction condition includes a minimum time interval between uses of a specific token 
to authorize transactions. However, official notice is taken that it is old and well-known 
in the financial world to add a time-frame to a financial transaction. Thus, it would have 
been obvious to one of ordinary skill in the art to incorporate what is old and well-known 
in the art into Checchio's to allow the financial transaction to be completed at a specific 
time. 

Re claim 36. Checchio does not explicitly disclose the system of claim 31 , wherein the 
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specific conditions include a time-frame in which one or more specific transactions are 
to be completed. However, official notice is taken that it is old and well-known in the 
financial world to add a time-frame to a financial transaction. Thus, it would have been 
obvious to one of ordinary skill in the art to incorporate what is old and well-known in the 
art into Checchio's to allow the financial transaction to be completed at a specific time. 

Re claim 37. Checchio does not explicitly disclose the system of claim 31 , wherein the 
specific conditions include a number of times a specific token may be used to authorize 
transactions. However, official notice is taken that it is old and well-known in the 
financial world to add a time-frame to a financial transaction. Thus, it would have been 
obvious to one of ordinary skill in the art to incorporate what is old and well-known in the 
art into Checchio's to allow the financial transaction to be completed at a specific time. 

Re claim 38. Checchio does not explicitly disclose the system of claim 31 , wherein the 
specific conditions include a minimum time interval between uses of a specific token to 
authorize transactions. However, official notice is taken that it is old and well-known in 
the financial world to add a time-frame to a financial transaction. Thus, it would have 
been obvious to one of ordinary skill in the art to incorporate what is old and well-known 
in the art into Checchio's to allow the financial transaction to be completed at a specific 
time. 
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Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to OJO O. OYEBISI whose telephone number is (571)272- 
8298. The examiner can normally be reached on 8:30A.M-5:30P.M. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Thomas Dixon can be reached on (571)272-6803. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/OJO O OYEBISI/ 

Primary Examiner, Art Unit 3696 



